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TWO NORTHERN VI RG NI ANS | NDI CTED | N REAL ESTATE BI D Rl G3 NG SCAM

WASHI NGTON, D.C. -- Two northern Virginia real estate
specul ators were indicted today for participating in crimnal bid
rigging schemes to hold down prices at residential real estate
auctions in northern Virginia, said the Departnment of Justice's
Antitrust D vision.

The two conspired with a group of other real estate
specul ators who agreed not to bid agai nst each other at real
estate foreclosure auctions, the Departnent said. Their
agreenent allowed themto buy real estate for |ow, nonconpetitive
prices, and deprived honmeowners facing foreclosure of the equity
in their hones.

The charges against Mja S. Ronmer of Arlington, Virginia,
and Khem C. Batra of Burke, Virginia, were filed in U S. D strict
Court in Alexandria, Virginia, as a result of the Department's
ongoi ng antitrust investigation into foreclosure auction bid
rigging in northern Virginia. Three others, Al exander G ap, Leo
@ul l ey and Donald M Kotow cz, have already pleaded guilty as
part of the same bid rigging schene.

Twel ve i ndividuals and one corporation were convicted from
1989 to 1991 after the Departnent's previous investigation of
real estate auction bid rigging in Washington, D.C

Anne K. Bi ngaman, Assistant Attorney General in charge of
the Departnent's Antitrust Division, said, "This bid-rigging scam
is afirst class rip-off. It kicks people who are already down--
honmeowners facing foreclosure. It cheats them out of whatever
equity they have in their hones."



The Departnent's Antitrust Division and U S. Attorney Hel en
F. Fahey, of the Eastern District of Virginia, worked jointly to
bri ng about today's charges.

Roner and Batra were charged with bid rigging, mail fraud,
and obstructing tax enforcenent. Their involvenent in the bid
ri ggi ng conspiraci es began as early as May 1993 and conti nued
t hrough April 1995, the Departnent said.

The grand jury charged that the conspirators suppressed
bi ddi ng at public auctions. After their designated bidder bought
a property at an auction, they would neet secretly to hold a
second auction. There, each conspirator bid an anount above the
public auction price. The conspirator who bid the highest anpunt
won the property. That anount was the group's illicit profit,
and it was divided anong the conspirators in payoffs nmade |ater

Both Roner and Batra were charged with mail fraud in
connection with mailing payoffs of their bid rigging schene.

Roner and Batra al so were charged with conspiring to
obstruct tax enforcenent by agreeing to conceal their bid rigging
payoffs by making themin cash.

I n addition, Roner was charged with bank fraud for
submtting a false incone tax return to obtain a | oan.

Bi ngaman said the northern Virginia antitrust investigation
is being conducted by the Division's Litigation | Section with
t he assistance of the Federal Bureau of Investigation and the
I nt ernal Revenue Service.

Roner faces inprisonnent of up to 43 years and fines of up
to $1.6 mllion or nore depending on | osses created by the crine.

Batra faces inprisonnment of up to 13 years and fines of up
to $850, 000 or nore depending on | osses created by the crine.

The maxi num penalty for a person convicted of a Sherman Act
bid rigging violation commtted after Novenmber 16, 1990, is three
years inprisonnent and a fine of the greatest of $350,000, twi ce
t he pecuniary gain the person derived fromthe crine, or twce
the pecuniary | oss suffered by the victins of the crine.



The maxi num penalty for a person convicted of mail fraud is
five years inprisonment and a fine of the greatest of $250, 000,
tw ce the pecuniary gain the person derived fromthe crine, or
twi ce the pecuniary |loss suffered by the victins of the crine.

The maxi mum penalty for a person convicted of the tax
enf orcenment obstruction charge faced by Ronmer and Batra is five
years inprisonnent and a fine of the greatest of $350,000, twi ce
t he pecuniary gain the person derived fromthe crine, or twce
t he pecuniary | oss caused by the crine.

The maxi mum penalty for a person convicted of bank fraud is
30 years inprisonment and a fine of $1 nillion.
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